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Current Trends 


Money analysts are anticipating a continuing increase in both long- and short-term 
interest rates... which inevitably have a direct effect on mortgage rates. The Bond 
Buyer. .. the authoritative financial trade journal. . .in its Yield Index for mid-May, reported 
that interest rates on State and city bonds climbed from 6.54 percent in mid-April to 6.83 
percent in mid-May. Also. ..a utility bond issue...with a 10 percent yield... the first 
double@digit issuance of this type of bond since mid-December...met a great deal of 
customer resistance. Only a quarter of the issue was sold after it was made available. Interest 
on 90-day Treasury bills moved up from 4.78 to 5.13 percent. 


Housing starts in April were at a seasonally-adjusted annual rate of 1.372 million 
units. .. according to the Commerce Department. This was a drop of 4.3 percent from the 
March rate of 1.433 million units. . . and an increase of 39.7 percent over that in April 1975. 
Housing permits issued during April were at the rate of 1.102 million units. ..2.8 percent 
below the March figure. ..and 31.7 percent above the 837,000 in April 1975. 


* 


Recent Marriage and Divorce Trends Continuing 


More young people staying single and maintaining their own households, more divorce 
and separation, more families headed by women, and more children living with only one 
parent. . . trends which developed during the 1960-1970 decade in the U.S... . have continued 
during the first half of the 1970's. . . according to a report released by the Census Bureau. 


Data from a nationwide survey conducted in March 1975 show that the number of 
persons aged 25 to 34 who have never married increased by some 50 percent from 1970 to 
1975. In the same period...the number of these persons heading their own households 
almost doubled. Since 1960...the proportion of single persons aged 20-24 (a range which 
covers the median age at first marriage for both men and women) increased from 28 to 40 
percent for women... and from 53 to 60 percent for men. 


The report says the incidence of divorce and separation is still climbing. Some 10 
percent of all persons 25 to 54 who had ever been married at the time of the survey were 
separated or divorced and not remarried. In 1970...the proportion was 7 percent. The 
increase occurred for both whites and blacks in this age bracket—for whites the rise was from 
6 to 8 percent, while for blacks it was from 20 to 27 percent. 


Among the consequences of the rising level of divorce and separation are the 
increasing number and proportion of women who head families and of children who live in 
homes where only one parent is present. In 1975...there were 7.2 million families headed 
by women who had no husband living with them. ..an increase of 1.6 million over 1970. 
During the same period...the proportion of children under 18 living with both parents 
declined from 85 to 80 percent. In 1975...85 percent of all white children under 18 lived 
with both parents. .. compared with about half of all black children in that age bracket. 


The data in this report are from a sample survey and are subject to sampling 
variability. A detailed explanation of sampling variability appears in the report. 


Copies of the report, Marital Status and Living Arrangements: March 1975, Series 
P-20, No. 287, are available for $1.10 from the Superintendent of Documents, Washington, 
D.C. 20402. 





HOW Program Marks Second Anniversary 


The HOW Program is 2 years old. The Program... initiated by the National 
Association of Home Builders... provides the basis for builders to offer 10-year insured 
warranties to new home buyers. Marking the anniversary. . . the Consumer News. . . published 
by the Office of Consumer Affairs of HEW. . . gave a fairly comprehensive description of the 
Program. ..and included a summary of how the Program. works: 


e A local Warranty Council. ..\licensed by the Home Owners Warranty Corp., an 
NAHB subsidiary. .. adopts standards for workmanship and materials. During the first year, 
the builder must make good on any failures to meet these construction standards—such as 


faulty insulation, improper construction, plumbing and electrical defects—at no cost to the 
homeowner. 


e During the second year of the warranty, the building continues to be responsible 
for defects in the heating, cooling, electrical and plumbing systems, as well as structural 
defects. 


e After the second year, a national insurance plan directly insures the consumer 
against major structural defects for the next 8 years. However. . . if the builder cannot or will 
not perform his warrantly obligations in the first 2 years, American Bankers Insurance Co. of 
Florida. .. which underwrites the HOW Program. ..backs the builder’s written warranty. In 
addition. ..if the house is sold before the warranty coverage has expired, the remainder of 
the coverage passes to the new owner. 


As of mid-May: 


@ HOW Councils covered new houses in 39 States and included 285 State and local 
Home Builders Associations. These Councils have insured 66.000 new houses. 


@ Builders are using HOW as part of their sales promotion. According to NAHB 
officials, as consumers learn about the existence of HOW’, they are beginning to ask builders 
whether they offer this protection. As a result... almost 14,000 builders were participating 
in the Program and this number was increasing. 


e HOW has gained the support of the financial community. Early in HOW’s history, 
the Home Owners Warranty Corp. adopted a policy allowing lenders. .. banks and savings and 
loans... to be joint beneficiaries with the homeowner in insurance claims over $1,000 paid 
by the Program’s insurer. As a result...several S&Ls across the country are giving 
preierential interest rates either to HOW builders on new construction loans or to HOW 
home buyers, reducing the interest they have to pay. 


e HOW’s special feature of providing a conciliation or arbitration program to resolve 
consumer disputes has had good results. Of the 31 cases brought before the HOW Councils 
since the Program was established, most have been resolved through the informal conciliation 
process. As yet, no case has had to go to formal arbitration. 


e HOW’s insurance protection has already been tested and has proven effective for 
consumers. 


More information is available from Home Owners Warranty Corp., National Housing 
Center, 15th and M Sts., N.W., Washington, D.C. 20005. (202/452-0450). 


* 
HUD Report Available 


Annual Report... Department of Housing and Urban Development. A narrative 
record of major activities under all of the programs administered by the Department during 
calendar year 1975. A supplemental statistical report will be published at a later date. The 
1975 Annual Report of HUD... Stock No. 023-000-00322-B. .. for sale for $1.35 from the 
Superintendent of Documents, Washington, D.C. 20402. 





New York ‘Redlining’ Rule Becomes Effective 


The New York State Banking Department's ‘redlining’ regulation became effective on 
May 1. The new regulation...which had been advertised earlier and on which public 
comments had beén requested, requires State-chartered \ending institutions to disclose the 
geographic location of mortgage loans made. 


Any State-chartered institution with assets of over $50 million must now disclose the 
amounts and types of mortgage loans they make in the Stafe’s urban and rural areas. The 
initial report is due on September 1. 


The New York law is similar to those in effect in Massachusetts and California. 
Congress has also enacted ‘redlining’ legislation covering certain federally-chartered 
institutions. 


* 
Historic Preservation Program Proposed 


In the May 10 Federal Register... HUD published a proposal to make loans available 
for preserving historic residential structures. The program is designed to enable owners of 
these structures to obtain property improvement loans from private lenders of up to 
$15,000. The loans are to be insured by HUD’s Federal Housing Administration. 


The proposed Regulations would implement a Section of the Emergency Home 
Purchase Assistance Act of 1974... by increasing the regular FHA Home Improvement Loan 
limit from its usual maximum of $10,000. 


Those eligible for loans are owners of residential structures which are on the National 
Register of Historic Places or which are determined by the Secretary of the Interior to be 
eligible for the Register. Structures must be used as dwellings for one or more families. All 
proposed improvements must be approved by the State Historic Preservation Officer in the 
State where the structure is located before loans can be approved. 


Public comments on the proposal are invited and those received before June 11 will 
be considered before final Regulations are published. Comments should be addressed to the 
Rules Docket Clerk, Room 10245, HUD, Washington, D.C. 20410. 


* 
Study of New Community Problems Announced 


Two contracts to study and recommend alternatives and future directions for new 
community development have been announced by James F. Dausch, Administrator of HUD’s 
New Community Administration. 


The prime contractors in the multi-discipline consulting study, Kenneth Leventhal & 
Company of Los Angeles, and Coopers and Lybrand of New York City, were selected from 
among 14 firms bidding on the contract, the aggregate of which is not to exceed $700,000. 


Working closely with the NCA staff... the prime contractors and various subcontrac- 
tors will conduct detailed studies of the financial, economic, social, and governmental 
problems associated with several federally-assisted new towns. 


Mr. Dausch said these studies should provide the New Community Development 
Board of Directors with a number of practical alternative approaches for future development 
of the program. 


HUD-guaranteed new communities involved in the study include: Park Forest South, 
located south of Chicago, Ill.; Cedar-Riverside, a new-town-in-town in Minneapolis, Minn.; 
Jonathan, near Minneapolis; Gananda and Riverton, both near Rochester, N.Y.; Newfields, 
near Dayton, Ohio, and Flower Mound, northwest of Dallas, Texas. 


Under Title IV of the Housing and Urban Development Act of 1968 and Title VII of 
the Urban Growth and New Communities Act of 1970, HUD has guaranteed $280 million in 
debentures issued by the developers of 13 new communities throughout the United States. 





FY! 


Building Officials and Code Administrators International, Inc.... Annual Convention 
. Atlanta, June 13-18. Details: BOCA, 1313 E. 60th St., Chicago, Illinois 60637 
(947-2580). ‘ 


American Water Works Association... Annual Conference... New Orleans, June 
20-25. Details: AWWA, 6666 W. Quincy Ave., Denver, Colo. 80235 (303/988-1426). 


National Leased Housing Association... Fifth Annual Meeting. .. Washington, D.C., 


June 17-18. Details: NLHA, 1800 M St., NW., Suite 400 South, Washington, D.C. 20036 
(202/785-8888). 


Construction Specifications Institute... 20th Convention. . . Philadelphia, June 21-23. 
Details: John Atherton, CS/, 1150 17th St., N.W., Washington, D.C. 20036 (202/833-2160). 


National Association of Counties... Annual Convention... Salt Lake City, June 
26-30. Details: NACo, P.O. Box 17413, Dulles International Airport, Washington, D.C. 
20041. 


The American Management Associations. . . Professional Institutes on Management for 
Government Administrators... Hartford, June 22; Boston, June 23; Baltimore, June 29; and 
Philadelphia, June 30. Registration: AMA, Program Registrar, 135 West 50th Street, New 
York, N.Y. 10020 (212/586-8100). 


New Publication * 
Governing California’s Coast. Attempts to present some of the lessons learned from 
California’s experiment with coastal planning since 1972. $9.75 from the Institute of 


Governmental Studies, 109 Moses Hall, University of California, Berkeley, California 94720 
(415/642-1428). 
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